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IUL, indefinite banking va IRC 7702

IUL 1a gi

 |UL (indexed universal life) 1a bao hiém nhan tho c6 gia trj tién mat.

e Lai dudc tinh theo cdng thiic gan v8i mét chi sé, v8i muc tran, ty 1& tham gia va muc san do
tling céng ty quy dinh. Day khdng phai 1 d4u tu truc tiép vao thi trudng, va hinh minh hoa
khéng phai la bdo dam.

IRC 7702 va MEC

e Muc 7702 dat ra cac bai kiém tra dé& mdt hgp dong dudc coi 1a bao hiém nhan tho theo luat
thué lién bang.

e Theo muc 7702A, hgp ddng khéng qua bai kiém tra 7-pay la modified endowment contract
(MEC) va bi danh thué khac vdi bao hiém nhan tho théng thudng.

e Cobngty bao hiém 13 bén xac nhan hdp déng cé dat chuan hay khéng.

Indefinite banking
 Day la tén mdt chién ludc, khéng phai thuat ngl cua IRS. Chién lugc dung khoan vay tif gia tri
tién mat cua hgp déng.

* RUi ro: khoan vay 1am giam quyén Igi ti vong, phat sinh I&i va c6 thé 1am hgp déng mat hiéu
luc néu khdng du tién duy tri. Néu méat hiéu luc khi con khoan vay, cé thé phat sinh thué. Hay
hoi CPA trudce khi vay.

Cau hoi nén hoi vé hgp dong clia ban

e Hop dbng nay c6 phaila MEC khéng? Cong ty c6 xac nhan bang van ban khéng?
e MUc tran, ty |& tham gia va phi dudc diéu chinh nhu thé n3o theo thdi gian?

e Ban minh hoa dung gia dinh 13i suat nao, va két qua ra sao néu lai thap hon?

Nguén: IRC 7702: law.cornell.edu/uscode/text/26/7702 - IRC 7702A: law.cornell.edu/uscode/text/26/7702A

Muén néi chuyén? B4t lich goi mién phi: calendly.com/hieunumap - 646-853-9893 -

hang@drtruongfinance.com - drtruongfinance.com

Noi dung chi mang tinh gido duc. Bay khong phai la I18i khuyén vé thué, phap Iy hay dau tu. Quy dinh cé thé thay déi; hay
hoi CPA hoac luat su clia ban. Hinh minh hoa khéng phai la bao dam.
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IUL, indefinite banking and IRC 7702

What an IUL is
e An IUL (indexed universal life) is life insurance with cash value.

e Credited interest follows an index formula, with caps, participation rates and floors set by
each carrier. It is not a direct investment in the market, and illustrations are not guarantees.

IRC 7702 and MEC

e Section 7702 sets the tests a policy must meet to be treated as life insurance for federal tax
purposes.

e Under section 7702A, a policy that fails the 7-pay test is a modified endowment contract
(MEC), which is taxed differently from other life insurance.

e The insurance company determines whether a policy qualifies.

Indefinite banking
e This is a strategy name, not an IRS term. It uses policy loans against the policy's cash value.

e Risks: loans reduce the death benefit, accrue interest and can cause the policy to lapse if it is
underfunded. A lapse with a loan outstanding can create a tax bill. Ask your CPA before you
borrow.

Questions to ask about your own policy
e Is this policy a MEC? Will the company confirm it in writing?
e How can caps, participation rates and charges change over time?

e What interest assumption does the illustration use, and what happens if returns are lower?

Sources: IRC 7702: law.cornell.edu/uscode/text/26/7702 - IRC 7702A: law.cornell.edu/uscode/text/26/7702A

Want to talk? Book a free call: calendly.com/hieunumap - 646-853-9893 -

hang@drtruongfinance.com - drtruongfinance.com

This content is for education only. It is not tax, legal or investment advice. Rules can change, so please ask your CPA or
attorney. lllustrations are not guarantees.



